Surviving the downturn - life in 2009 and beyond

We all need to embrace these truths and the sooner we do, the better we will be:



Get used to less consumer spending


1. Consumer spending will never be at the same level over the next 5+ years 
as it was in the past 10 years. 

2. 70% of the USA GDP has been based on consumer spending.

3. Combining #1 & #2 means we will have some pains over the next few years as we convert our economy to being more balanced on our other sectors – industry and agriculture.

4. If we try to keep #2 constant (huge stimulus package – bailout of sectors involving consumer spending e.g. Autos, Commercial Real Estate, Home Developers, etc…) we will only increase our pain – the truth will prevail.




Recent massive oversupply needs to adjust to being in balance demand 


5. Our economy and worldwide infrastructure was designed for anticipated growth, but not at levels in recent times.

6. #5 means we do have a surplus in all categories from houses to oil production
and planned large iron ore shipments. This will take time and pain to return to balance. The less pain, the more time it will take.



Don't put all hopes for a fix in something that may not be possible 



7. A silver bullet of technology could make it all better 
– is there another PC revolution like technology?

So if we embrace those truths and no one sees #7 as being a reality, 
then I would be very skeptical of anyone's recommendation that is based purely 
on historical fundamentals.
A way forward ....

The future will no longer be as prosperous as in the past few years. 
However, as we begin the new year, consider the following.

Our quality of life will diminish only in terms 
of recent understanding of the measure of quality. 


We have based our lives on accumulating and purchasing goods. 
We compared ourselves to our peers based on this. 
However as many can attest, money does not guarantee happiness.


It is that message that leaves me with hope 
that we will as a society value our time with our love ones 
and not what we can purchase to please our love ones. 


We will as a society dine out less, watch less movies, 
purchase less goods, but this does not mean a reduction of happiness.


Take this opportunity to reorganise your life. 
Accumulation of wealth and goods does not guarantee happiness 
or a positive legacy.

